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What is an SME?
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SMEs, selected facts:
European SMEs in 2017 (estim.):

24.5 million - No of SMEs in EU-28
94.8 million - persons employed
4 156 billion € - value-added

“ They represent 99.8% of all enterprises, account

& for 66.4% of the workforce employed in the

qﬂ private sector and for 56.8% of value added
20




What is the Small business act (SBA)?

e Communication in place since 2008,
o A set of politically binding principles,

o A set of concrete measures (legislative and non-
legislative)

Objectives:

1. Improve the overall policy approach to
entrepreneurship

2. Anchor the 'Think Small First' principle in policy-
making

3. Promote SMEs’ growth
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What are the 10 SBA principle areas?

1. Entrepreneurship

2. 'Second Chance'’

. 'Think small first'

. 'Responsive administration’
. Public Procurement

. Access to Finance

7. Single Market

8. Skills & Innovation

9. Environment

10. Internationalisation
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The SBA country Fact_Sheets - background

Objective: information and monitoring tool for analysis
of national SBA implementation and SME policies based
on analysis of statistical data and policy information

Sources: well established, internationally recognised
databases (EUROSTAT, WB, OECD, etc.); network of
country experts

Use:

Input into various policy documents of the EC, in
particular the European Semester

Inform/Stimulate policy debate within Member States
between government and businesses

Gommission

2015 SBA Fact Sheet

The Small Business flagship policy it

et of policy meazres organized areund 10 principles ip and instrason

improve the govemance of the SBA the 2011 review of it called for better monitoring. The S3A Fact sheets, published annually, i to improve.

the underszanding of recent trends and nationsl polices affecing SMES. Since 2011, sach EU Member State has apponted 3 high-ranking
SHE intheir countr




About the SBA fact sheets

SBA Fact Sh

2017 SBA Fact Sheet

Key points

With increaces of 11.0% in value added and 48 %
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im Austrimn SMEs

Austria

' In 2012-2016, SMEs led growth in the Austrian non-financial businesz economy as & whale.

stronger growth than lasge fermz Mare

recently. in 2015-2016, SME value added and employment rose by 2.2 % and 1.2 % respectively, which is consistent with average

annual increases in previous years. In 2016-2018, moderate SME growth is expected to continue, with value added rising by 7.4 %

and employment by 2.6 %, resulting in the creasion

intermationalization) and is & top-three
perfarmance is an & par with the EU average.

of around 49 700 new jobs.

Imelementing the Small Buzinczs Act for Eurgps (SBA) Aucwie hes maimasined @z ctrong SBA profile. In line with previous
yemrs, iz performing sbove the EU amverage = four principle arems [sngle mmsker, skils & immovesion, emironment and

in the aress of single market and

in the areas, its

SME selicy prigritics Austia has ne shortage of measures to help SMES, but it needs to encure thas they are fully and consistertly
implemented In partioular in arcas where its performance is not above the EU average, it should conduct & coherent and stategic

aszeszment of how to improve. This should look at

Further

o improve:

including in primary and

post-secondary curricula, and embrace the digital economy. As regards access to finance, Austria needs to create an ecosystem that
Focters equity financing for SMEz, inzor alic to enable Fast-growing companies to ccale up more succesciully.

Number of pertont emplayed In SMEs
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Key SME figures

1. SMEs — basic figures

Number of enterprises Number of persons employed Value added
Austria EU-28 Austria EU-28 Austria EU-28

Number Share Share Number Share Share Billion € Share Share
Micro 285 181 873 % 93.0% 707 043 256 % 298 % 334 187 % 209 %
Small 34 987 10.7 % 58% 666 480 241% 200 % 368 206 % 178%
":u"‘:d'“' 5260 16% 09% | 527552 19.1% 16.7% 404 26% | 182%
Large 1077 03% 02% 865 239 313% 334 % 678 380% 432%
Total 326 505 100.0 % 100.0% | 2766314 100.0 % 100.0 % 1784 100.0 % 100.0 %

These are estimates for 2016 produced by DIW Econ, based on 2008-2014 hgures from the Structural B St Datab

data is that the are h d and comp
different from those published by / authont;

(Eurostal). The data cover the non-financial business economy’, which includes industry, construction, trade, and services (NACE Rev. 2
sections B to J, L, M and N), but not enterprises in agriculture, forestry and fishenes and the largely non-market service sectors such as
education and heaith. The following size-class definitions are apphed: micro firms (0-9 persons employed), small firms (10-49 persons
employed), medium-sized firms (50-249 persons employed), and large firms (250+ persons employed). The advantage of using Eurostat
ble across countnes. The disadvantage is that for some countnes the data may be

SMEs account for 620% of value added and 687 % of
employment in Austria’s non-financial business economy, both
figures are above the EU average. SME productivity (expressed
as the ratio of SME value added to SME employment) was
approxamately EUR S8 200 per capita in 2016, well above the EU
average of around EUR 43 S00. On average, each Austrian SME
has 58 employees, about 2 over the EU average

In 2012-2016, SMEs led growth in the Austrian non-financial
business economy as a whole, With increases of 11.0% in value
added and 48 % in employment, Austrian SMEs experienced
stronger growth than large firms. More recently, n 2015-2016,
SME value added and employment rose by 22% and 1.2%

2017 SBA Fact Sheet — Austria

respectively, which is consistent with average annual increases
in previous years

SMEs play an important role in reol-estate activities. In
2012-2016, SME value added in this sector rose by 126 % and
employment by 4.3 % In 2016, much as in previous years, SMEs
accounted for around 929% of both value added and
employment in the sector.

The growth in SME value added can be explained by the fact that
demand for housing as an investment was stoked by low
interest rates’. Another cause is population growth, mainly due
to immugration more than doubling in 2015 as compared with
the previous 10 years®. Consequently, real-estate prices rose,
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Performance Indicators:
Updated country averages over time

High Performance,
Progress

e
— @

High Performance,
Detznorabon

[ L -
(=]
[ =]
=

=10 (111} 10 20
Performance

Variation from the EU average (in standard deviations; EU average=0)

Mote: The scores presanted in the chart above are not fully comparable 1o thoze displayed in previous veraons of the fact sheel. This s duelo
areview of the framework afindicalors used 10 a3sess parformance acnoss the SBA principles. Only the aspects with suficsent background
data are presented. The valuefor progress over imewas $elio 056 in case of nsuficient data and markedin the above char by a diamond

shape. For more details, please consult the methoddogica node on the webpage of the SME Performance Rewview.

hifpVec suropa eu'growth/smes/business-fnendly-emvironment perormance-review/

30

g% Legend:

1. Enlreprenaurship
4% 2 'Second chance’
3. 'Responsive adminisirafion”
4, Slate ad & public procurement
5, Access o Enance
6, Single market
7. Skills & innovaion
8. Environment
4. Internationalisation

%

A%



European
Commission

Performance indicators and policy measures

"3.6-Single-marketfl

Variation fromthe EU average
(measured in standard deviations, EU average=0)

SMEs with intra-EU exports of goods (percentage of SMEs in industry);
2012; Finland: 10.61; EU avg: 15.04

SMES with irtra-EU imports of goods (percentage of SMES in industry);
2012; Finland: 27.67; EU avg’ 24.3

Public cortracts secured abwoad by SMEs (percentage of total vAue of
public cortracts); 2013, Finland: 5.2, EU avg: 26

Mumber of single market drectives ndt yet ransposed; 2014; Finland: 4; EU
ag: 7.96

Average transposition delayfor overdue directives (in months); 2014;
Finland: 9.2, EU avg: 7.46

Mumber of pending infingement proceedings; 2014, Finland: 18; EU avg:
3022

=20
Note: Data bars pointing right show better performance than the EU average and data bars pointing left show weaker performance. .

Finland "s- performance has- improved- as- compared- to- last year-
It- ranks- now- on-par-with- the-EU- average- This-improvement- was-
fuelled- by- & better track record- in- implementing- the single-
market legislation. Both,- the- average transposition- delay- for
overdue- directives- as- well as- the: number of- single- market-
directives- not: yet: transposed- were: reduced: as-compared- to- last:
vear, although- the latter is- still- slightly- higher- in-Finland- than-in-
the- EU-on- average: While: framework: conditions- for trading-
within- the- single- market: have- improved,- the: actual trading-
performance of- Finnish- manufacturing: SMEs- has- stalled - Most-
problematic-is-the relatively- small-number of-SMEs-in-that sector
which- sells- their goods- in-other EU- countries - As-the-crisis- set-in-
it- has- actually- decreased.- While- it hovered- around- 16%- during-
the penod- 2008-2010,- in- 2011-2012- it- dropped- to- the: current-

15 10 035 00 05 1.0 1.5 20

level of- less- than- 11%- as- the crisis- continued- to- bore-down- on-
the Finnish- economy- Given- that- for the: two- most: recent-years,-
updated- figures- are- not yet available: it- is- too- early- to- say-
whether the recent: intemationalisation- support measures- by-the-

govemment-are-taking-effect

Dedicated: measures- to- improve the integration- into- the- single-
market had- been- rare- since- 2008 Most- measures- were- geared-
to- overseas- markets, - although- some- initiatives- such- as- 'Team-
Finland" also- cover the- EU- area- Apart from- the efforts to-
implement single-market: legislation-and- to- improve- competition, -
including- in- the- retail trade- sector,- there- have been- no- other

significant measures- during- the reference- penod- for the- 2015

fact sheet: or-during-the previous- yearl.Section Break (Continuous) .

Mentioned are
only the most
interesting,
current, and
relevant
actions
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EU-28: Example: 'responsive administration’

Progress over time
(Compound annual growth rate 2008-2018)

Variation from the EU average (in standard deviations; EU average=0)
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EU-28 progress per ‘Responsive
administration’ indicator; 2008=100

140
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==Time to start a business (days)

==Cost to start a business (in Euro)

Paid-in minimum capital (% of income per capita)

Time to register property (in days)

—=Cost to register property (% of property value)
=—Payment of taxes (number per year)
==Time to pay taxes (hours per year)
==(ost to enforce contracts (% of claim)
Starting a business: Procedures (number)
Burden of government regulation (1 worst-7 best)

The people working for government agencies are competent and
effective in supporting new and growing firms (Likert scale 1-5)

2008 2009 2010 2011 2012 2013 2014 2015 2016 2017

12
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Overall policy implementation at EU-28-
level for ‘Responsive administration’

‘Responsive Administration’

* 07 Is there an SME friendly and effective e-Government infrastructure allowing | 20
'13'51;1 SMEs to quickly handle all procedures (online)?

Is the existing single-point-of-contact responsible for ensuring the | 16
effectiveness of start-up procedures?

Are the various databases of different public administrations sufficiently | 13
connected so that companies only have to provide information once (except
for updates)?

= 22-28
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Challenges —

Indicators:

- Dependent on certain indicators

- Discontinuity of indicators

- Growing timeline => more complex calculation of growth rate
- No sufficient coverage of countries

- Search for SME specific, reliable indicators is difficult

- Break in time series

Impact on readers:

- How to make complex statistics understandable to a bigger
public ?

- Statistics are contested / contradicted by national sources




Dissemination:

e Qur website: SME Performance Review
https://ec.europa.eu/growth/spr

e Publication event:

SME assembly in Graz from 19 - 21 November 2018
http://ec.europa.eu/growth/smes/business-friendly-
environment/small-business-act/sme-assembly en

e Background document for meetings, missions, etc.
e Press releases, social media, etc.
e Input for European Semester documents

15
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Thank you very much for your attention!

European Commission
DG GROW for Internal Market, Industry, Entrepreneurship and SMEs
Unit H.1 - COSME Programme, SME Envoys and Relations with EASME

Martin MULLER

Policy Officer

+32 229 64582
martin.muller@ec.europa.eu

SME Performance Review
https://ec.europa.eu/growth/spr
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